
Previous: 5,510.8 PSEi change: 1.82%

High: 5,611.0 Best: JFC +12.50%

Low: 5,521.5 2nd best: PCOR +9.73%

Close: 5,611.0 2nd worst: JGS -1.47%

Val. traded (mn): 3,939.7 Worst: SECB -2.86%

Tenor Change Yield Tenor Change Yield

3 months +0.0163 3.3090 5 years -0.1604 4.0031

6 months +0.0015 3.4495 7 years -0.1867 4.1850

1 year -0.0350 3.6823 10 years -0.1758 4.3608

2 years -0.0653 3.8695 20 years +0.0040 4.9146

3 years -0.0873 3.9111 30 years +0.0303 4.8938

4 years -0.1250 3.9479

Previous Close Previous Close

PHP/USD 50.585 50.595 EUR/USD 1.0937 1.0930

Tenor Change Yield Tenor Change Yield

3 months - 0.1933 5 years +0.0445 0.4490

6 months +0.0178 0.2417 10 years +0.0522 0.7713

2 years +0.0198 0.2452 30 years +0.0636 1.4071

Philippine peso

April 14, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained, fixed income yields fell, and the Philippine peso was flat as investors anticipated further liquidity in the market from expected interest

rate and reserve requirement cuts. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities started the week on red as investors worry ahead of earnings season. Meanwhile, US Treasury yields rose while US dollar fell as investors 

remained cautious with economic data releases ahead and renewed hopes on COVID-19 peak.

 Local fixed income yields fell yesterday amid liquidity in the market and on
expectations of further interest rate and reserve requirement cuts. BSP
Governnor Benjamin E. Diokno stated to reporters that a ""deeper cut"" in interest
rates is ""warranted in response to the expected sharp economic slowdown"". On
average, yields fell 7.12 bps DoD with most demand at the belly of the curve
which fell 13.99 bps.

 Local equities gained on the back of increasing expectation over the interest
rate cut from the Bangko Sentral ng Pilipinas (BSP). The mining and oil sector
led the increase which rose by 4.03% followed by the industrial sector which
increased by 3.71%. The PSEi closed at 5,610.98 (+1.82% DoD).

 The National Government will provide financial aid to micro, small, and
medium enterprises amounting between Php35 billion and Php50 billion. The
financial assistance is aimed to help small firms in subsidizing their employees'
wages and granting loan guarantees amid the coronavirus disease 2019
pandemic.

 Manila Electric Company (PSE ticker: MER) invoked the force majeur
provision in its power supply agreements for the duration of the lockdown. This
is expected to reduce the fixed charges for generation capacity for unconsumed
electricity, leading to expectations of lower power rates in May.
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 US equities closed lower ahead of 1Q20 earnings season. Some US banks are set to
report their first quarterly results this week. Aside from the actual figures, investors are
focused on companies' outlook amid the COVID-19 pandemic. The DJIA closed at
23,390.77 (-1.39% DoD) and the S&P 500 ended at 2,761.63 (-1.01% DoD)

 Asian equities were marginally changed in the absence of catalysts. Investors will be
observing the first round of earnings results globally which can provide color on the
impact of COVID-19 pandemic. Global virus cases, as of writing, reported a total of
1,923,651 with 119,595 fatalities. The MSCI APxJ closed at 455.73 (-0.05% DoD).

 European stocks were flat as markets were closed for the Easter holiday. The MSCI
Europe closed at 111.30 (+0.15% DoD).

 US Treasury yields went up following investors' hopes of nearing the COVID-19 peak
due to signals of a slowdown in increase of daily infected cases. However, investors
remained wary of earnings season and economic data releases coming up, which is
expected to provide clearer view of COVID-19 economic effect. On average, yields went
up +3.30 bps DoD. The 10Y closed at 0.7713% (+5.22 bps DoD) and the 2Y closed at
0.2452% (+1.98 bps DoD).

 The US Dollar continued its decline ahead of the March retail sales and weekly jobless
claims data. In addition to this, US earnings season ahead further worried investors
which will highlight the initial impact of the pandemic to businesses. The DXY index
closed at 99.3480 (-0.135%).

 The Philippine peso was flat as investors remained on the sidelines following
the cue from the BSP on possible policy measures to mitigate the impact of the
virus to the economy and on the absence of any major developments regarding
COVID-19. The USD/PHP pair finished at 50.595 (+0.02% DoD).


